
In compliance with the Americans with Disabilities Act, if you need special assistance to participate in a District 
Board Meeting, please contact the District Office at 559-485-7353 at least 48 hours prior to the meeting, to ensure 
that reasonable arrangements can be made to provide accessibility to the meeting. 

 Please submit all written correspondence for the Board of Directors by 12:00 pm the Friday prior
to the meeting.  Please deliver or mail to the District Clerk.

 Public comments are limited to three (3) minutes or less per individual per item, with a fifteen (15)
minute maximum per group per item and will be heard during the communication portion of the
agenda.

1. Call to Order:

2. Roll Call: President Charles Garabedian, Jr.; Vice President Salvador Cerrillo; Director
Irma Castaneda; Director Frank Cerrillo, Jr.; Director Carlos Tovar, Jr. 

3. Certification:  Certification was made that the Board Meeting Agenda was posted 72 hours in
   advance of the meeting. 

4. Consent Agenda.  The items listed below in the Consent Agenda are routine in nature and are
usually approved by a single vote. Prior to any action by the Board of Directors, any Board
member may remove an item from the consent agenda for further discussion.  Items removed
from the Consent Agenda may be heard immediately following approval of the Consent Agenda
or set aside for discussion and action after Regular Business.

a. Minutes of the Regular Board Meeting of November 13, 2018.

Recommended action:  To approve the Consent Agenda as presented or amended. 

Motion by: _________________________; Second by: _________________________ 

5. Old Business:

a. Water Meter Project; Partial Payment Estimate #2 and Request for Disbursement
#7.  A partial payment estimate of $137,426.99 to Vulcan Construction has been
submitted for approval.  A request for disbursement for reimbursement of the payment
estimate is also submitted for approval.

Recommended action:  To authorize payment of $137,426.99 to Vulcan Construction and
approval of the disbursement request for reimbursement.

Motion by: ____________________; Second by: ____________________.

REGULAR BOARD MEETING AGENDA 
BOARD OF DIRECTORS MEETING 

MALAGA COUNTY WATER DISTRICT 3580 
SOUTH FRANK STREET FRESNO, 

CALIFORNIA 93725 
Tuesday, November 20, 2018 at 6:00PM 



6. New Business: 
 

a. Audit Report FY 2017-2018.  Continued from the previous meeting. No further questions 
on the FY17/18 audit report have been received. 

 
Recommended action:  To adopt the FY 17/18 audit report as presented. 
 
Motion by: ____________________; Second by: ____________________. 
 
b.  Brandis Tallman: Term Sheet.  Brandis Tallman has provided the Term Sheet for the 

proposed $1 Million loan.  For information and discussion. 
 

c. Office Printer.  The 5-year contract for the office photocopier rental expires in March 
2019.  California Business Machines has presented a proposal to pay-off the remainder 
of the current contract, replace the copier with a guaranteed new one, and provide a 
$235.78 per month savings. The maintenance agreement includes repairs and toner use 
at no extra charge.  The term of the proposed agreement is 63 months. 

 
Recommended action:  To authorize the General Manager to enter into an agreement 
with California Business Machines to replace the District office copier with a new one. 
 
Motion by: ____________________; Second by: ____________________. 
 

7. Recreation Reports: No new report for this meeting. 
 

8. Engineer Reports:  
 

a. District Engineer Report.  No new report for this meeting 
  

b. CDBG Engineer Report:  No new report for this meeting 
 

9. General Manager’s Report: 
a. Critique of last week’s Town Hall Meeting 
b. ACWA conference 
c. Upcoming Holiday schedule 

 
10. President’s Report: 

a. Report of the meeting with Supervisor Quintero 
 

11. Vice President’s Report: 
 

12. Director’s Reports: 
 

13. Legal Counsel Report: 
 

14. Communications: 
 

a. Written Communications: 
 

b. Public Comment: 
 

 
 



15. Closed Session:  
 

a. Potential Litigation, Conference with Legal Counsel (Government Code section 
54956.9.) 

 
16. Adjournment: 

 
 Motion by: _________________________, Second by: _________________________ 
 

 
 

 
Certification of Posting 

 
I, Norma Melendez, District Clerk of the Malaga County Water District, do hereby certify that the foregoing 
agenda for the Regular Meeting of the Board of Directors of November 20, 2018 was posted for public view on 
the front window of the MCWD office at 3580 S. Frank Street, Fresno Ca 93725, at 5:00P.M. On 11/16/2018. 

 
   Norma Melendez 
Norma Melendez, District Clerk 
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Board Meeting, please contact the District Office at 559-485-7353 at least 48 hours prior to the meeting, to ensure 
that reasonable arrangements can be made to provide accessibility to the meeting. 

 Please submit all written correspondence for the Board of Directors by 12:00 pm the Friday prior
to the meeting.  Please deliver or mail to the District Clerk.

 Public comments are limited to three (3) minutes or less per individual per item, with a fifteen (15)
minute maximum per group per item and will be heard during the communication portion of the
agenda.

1. Call to Order:

2. Roll Call: President Charles Garabedian, Jr.; Vice President Salvador Cerrillo; Director
Irma Castaneda; Director Frank Cerrillo, Jr.; Director Carlos Tovar, Jr. 

3. Certification:  Certification was made that the Board Meeting Agenda was posted 72 hours in
   advance of the meeting. 

4. Old Business:

a. FY 2017 Audit Report. Max Sanborn has completed the FY 2017/18 audit report. The
audit report indicates that the District performs its fiduciary duties in accordance with
accounting principles generally accepted in the United States.

Recommended action: To approve the FY 2017/18 audit report as presented.

Item has been tabled to the meeting of November 20, 2018 for further review of
the audit.

b. Outdoor Watering Schedule.  The outdoor watering schedule for winter months (one
day per week) became effective on 1 November.  The City of Fresno modified their water
schedule on 1 January 2018 allowing for one day per week outside watering January-
March, two days per week April/May and September/October, and three days per week
June-August.  For discussion and potential action.

The GM along with the Legal Counsel will review the current watering ordinance
for possible changes.

5. New Business:

a. Resolution 11-13-2018. As required by the 2016 IRWM Program Guidelines, project
proponents are encouraged to adopt the updated IRWM Plan to have proof of adoption
of the most up-to-date IRWM Plan for eligibility purposes of upcoming grant solicitations.

REGULAR BOARD MEETING MINUTES 
BOARD OF DIRECTORS MEETING 

MALAGA COUNTY WATER DISTRICT 
3580 SOUTH FRANK STREET 
FRESNO, CALIFORNIA 93725 

Tuesday, November 13, 2018 at 6:00PM 
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Recommended action: To approve Resolution 11-13-2018 authorizing adoption of the 
Kings Basin Integrated Regional Water Management Plan. 

Motion by Vice President Cerrillo; Second by Director Cerrillo, Jr. and by a 5-0 
vote to approve Resolution 11-13-2018. 

6. Recreation Reports: To be submitted at the meeting.
RCD, Romana Campos, has been receiving applications for Toys for Tots. She expects a
lot more to come in on the due date. Items for the Town Hall Meeting dinner have been
purchased. Christmas tree lighting is programmed for December 4, 2018.

7. Engineer Reports:

a. District Engineer Report.
i. 2020-2025 rate study facilities plan for capital and compliance improvements
ii. Water meter project oversight

b. CDBG Engineer Report:  Fresno County requires further revisions of the specifications
and design plans for CDBG 17451 (Rec Center A/C) before bidding is authorized.

8. General Manager’s Report:
a. Department reports

1. WWTF: Still waiting for a work schedule for the replacement of the
gates.

b. GW recharge report
1. No recharge has occurred yet. Recharge agreement is still in limbo.

President Garabedian, Jr. said that the first order of business is to get those
companies that can get water from us.

c. Brandis-Tallman financing plan update
1. Will be waiting for the financial plan update in hopes that it’s received

before the December 11 meeting.
d. Town Hall Meeting agenda
e. Other reports

9. President’s Report:
President Garabedian, Jr. gave an update on his Palm Springs trip. Also said now that the
election is over, he hopes that Hurtado and Caballero hold their ground for the valley. He
does not feel confident that the Governor Elect cares for the Central Valley.

10. Vice President’s Report:
When Vice President Cerrillo was campaigning for the election, he was able to talk to a
lot of members of the community of Malaga and hear their concerns.

11. Director’s Reports:
Director Castaneda suggested to the RCD that they should have a craft fair where people
can sell their home-made merchandise. This would give them the opportunity to help
themselves and the buyers can buy gifts for their loved ones now that the holidays are
here.

12. Legal Counsel Report:
Comment for closed session.



13. Consent Agenda.  The items listed below in the Consent Agenda are routine in nature and are
usually approved by a single vote. Prior to any action by the Board of Directors, any Board
member may remove an item from the consent agenda for further discussion.  Items removed
from the Consent Agenda may be heard immediately following approval of the Consent Agenda
or set aside for discussion and action after Regular Business.

a. Minutes of the Regular Board Meeting of October 23, 2018.
b. Financial Statements and Account Payable reports.

Recommended action:  To approve the Consent Agenda as presented or amended. 

Motion by Vice President Cerrillo, Second by Director Tovar, Jr. and by a 5-0 vote to approve the 
Consent Agenda as presented. 

14. Communications:

a. Written Communications: None for this meeting.
b. Public Comment: None for this meeting.

15. Closed Session:  7:40pm
a. Pending Litigation Malaga v CVRWQCB Fresno County Case No 16CECG03036 (Govt

Code 54956.9.)
Discussion only, No reportable action taken.

16. Adjournment:

Motion by Vice President Cerrillo, Second by Director Tovar, Jr. to adjourn the meeting
at 8:40pm.
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STATE OF CALIFORNIA
STATE  WATER RESOURCES CONTROL BOARD

REQUEST FOR DISBURSEMENT
DISBURSEMENT REQUESTED FOR: (1) DATE: 11/08/18
(     )  CLEAN WATER STATE REVOLVING FUND PROGRAM (2) DISBURSEMENT REQUEST NO. 7
( X  )  DRINKING WATER STATE REVOLVING FUND PROGRAM (3) PROJECT NO. 1010042-014C
( )   CWSRF SMALL COMMUNITY WASTEWATER PROGRAM (4) AGREEMENT NO. D16-02072
( )  PROP 1 SMALL COMMUNITY WASTEWATER PROGRAM (5) FI$CAL PO NO. SWRCB0000000000D160207200
( )  SEAWATER INTRUSION CONTROL PROGRAM (6) FI$CAL RECEIPT ID
( )  WATER RECYCLING FUNDING PROGRAM (7) PCA CODE(S)/PROGRAM(S) 54401, 19602
( )  PROP 68 DW PROGRAM
( )  PROP 50 DW PROGRAM
( )  PROP 84 DW PROGRAM
(X    )  PROP 1 DW PROGRAM
( )  PUBLIC WATER SYTEM DROUGHT EMERGENCY RESPONSE FUNDING PROGRAMPROP 1 GW PROGRAM
( )  Other 

AGREEMENT/GRANT RECIPIENT: Malaga County Water District
STREET/P.O. BOX: 3580 S. Frank Street
CITY AND ZIP CODE: Fresno, CA 93723
AUTHORIZED REPRESENTATIVE: James Anderson TITLE:  General Manager

STATE USE ONLY
(3) (4)

AGREEMENT/ AMOUNT AMOUNT AMOUNT APPROVED
GRANT CLAIMED FOR APPROVED FOR PREVIOUSLY PAYMENT

AMOUNT PAYMENT PAYMENT PAID THIS
THIS PERIOD TO DATE REQUEST

$1,310,435 $397,996 $137,427

$135,100
$195,500 $120,885 $4,169

$1,641,035 $518,881 $141,596
COMMENTS:

RECIPIENT CERTIFICATION
I certify that the costs shown under Costs Incurred to Date have been incurred and that these costs have been paid or will be paid within 30 days of receipt of the funds
requested hereby.  If such costs have not been paid within 30 days, funds received under this request will be returned to the State Water Resources Control Board 
(SWRCB).  I certify that all prior funds received from this Finance Agreement/Grant have been disbursed within 30 days of receipt or have been returned to the SWRCB.

(6) Signature of the Authorized Representative Date

STATE USE ONLY: APPROVAL FOR PAYMENT
All Quarterly Reports have been submitted to date.

Project Manager
Project Manager Signature Title Date

Payments Analyst
Reviewer Signature Title Date

LGA Chief
Approval Signature Title Date
Form 260 (Revised 07-13-18)

□ Yes, □ No,  □ N/AWater Code 5103 Compliant

purposes to ensure costs are justified and directly related to the Project.

I certify that all amounts on this invoice are for costs incurred for the Project and represent only costs directly related to the Project Finance Agreement/Grant and within

DESCRIPTION

Construction:

the approved scope of work.  I also certify that overhead or indirect costs rates or surcharges (to account for a reasonable portion of the administrative costs of day-to-day

AMOUNT
CLAIMED FOR

PAYMENT
TO DATE

Change Order Contingency
Allowances

Vulcan Construction

operations such as rent, telephone, fax, copying, computer-related expenses, postage, electricity, human resources) do not exceed 25%.  Note:  If entity chooses to add
a surcharge, this surcharge must be supportable and documented by direct costs related to the Project.  These records can be requested at any time for auditing

TOTAL
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Municipal Finance Christian Ward 
465 California Street Vice President 
Suite 100 
San Francisco, CA 94104 Todd Harris 

Director of Municipal Finance 

November 15, 2018 

Jeff Land 
Brandis Tallman LLC 

Dear Jeff: 

California Bank & Trust, a division of Zions Bancorporation, N.A., is pleased to submit its terms to the 
Malaga County Water District, CA for its 2018 Rate Reset Lease Financing subject to the following terms 
and conditions described herein. 

Zions Bancorporation, N.A. is one of the nation’s premier financial services companies with total assets of 

approximately $60 billion. Zions operates under local management teams and unique brands in 11 

western and southwestern states: Arizona, California, Colorado, Idaho, Nevada, New Mexico, Oregon, 

Texas, Utah, Washington and Wyoming. Zions is a national leader in Small Business Administration lending 

and public finance advisory services.   

Should you have any questions about this proposal, please contact me at (415) 445-8030 or our Director 

of Municipal Finance, Todd Harris, at (801) 844-7159. We appreciate the opportunity to work with the 

Malaga County Water District, CA and your financing team.  

Thank You, 

Christian Ward 

Vice President 

Municipal Finance Relationship Manager 
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Malaga County Water District, CA 

2018 Rate Reset Lease Financing 

Summary of Terms and Conditions 

November 15, 2018 

 
TRANSACTION SUMMARY 

  
Borrower: Malaga County Water District, CA 
  
Purchaser: Zions Bancorporation, N.A. 

 
Principal: $1,000,000  
  
Purpose: (In approximate amounts) 

Restroom Construction = $272,187 
Air Conditioning Improvements = $323,000 
Wastewater System Capital Improvements = $265,000 
Water System Capital Improvements = $139,813 

  
Type of Financing: Lease-Backed Security 
  
Security/Source of Repayment: 
  

All Legally Available Revenues 
 

Tax Status: Tax-Exempt 
  
Bank Qualified: A Bank Qualified transaction has been assumed (Zions 

Bancorporation does not differentiate on rates between 
BQ and non-BQ) 

 
Leased Assets:   

 
The District’s Administration Building with an insured 
value of $888,142 and Community Center with an insured 
value of $500,000   
 

Insurance: 
 
 
 
 
 
Closing Date: 

1. 24-month Rental Interruption Insurance 
2. Title Insurance 
3. Property and Casualty Insurance 
4. Flood Insurance (if the Leased Assets are deemed in a 

FEMA Flood Zone) 

 
A closing date of December 28, 2018 has been assumed 
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TRANSACTION DETAILS 

Financing Term:  Fifteen (15) year maturity. Final Maturity on December 1, 2033.  

Amortization: Interest will be payable semi-annually on June 1 and December 1, commencing 
on June 1, 2019. Principal will be paid semi-annually on June 1 and December 1, 
commencing on June 1, 2019.   

Interest Rate: Tax-Exempt Fixed-Rate of 3.69% on a 30/360-day year.  

Please see Exhibit A for the estimated debt service schedule. 

Interest Rate Lock: Interest rates are fixed for 60 calendar days from November 15, 2018. 

Call Option: The loan may be prepaid, in whole or in part, anytime at par plus accrued interest 

with 30 days’ prior written notice.  

Disbursement of  

Proceeds Options: 1) The Purchaser will fund directly to the vendor upon closing;

And/Or

2) A qualified reimbursement will be made to the Issuer;

And/Or

3) The transaction will fund to a mutually agreeable escrow agent.

Origination Fee:  None. 

Escrow Fees: $500 one-time acceptance fee. $1,000 annual administration fee.  ($500 one-time 

fee and first year’s $1,000 annual administration fee is built into the financing. 

The annual administration fee is due annually thereafter on or before December 

28.) 

Bank Counsel: None.  It is anticipated that internal counsel will be utilized for document review 

and approval, therefore, our bank counsel fee is $0.  

Credit Approval: This proposal has been credit reviewed. 

Documentation:  Acceptance of all documentation provided by Bond Counsel as deemed 

reasonably necessary to evidence and carry out the transaction.  Approval of the 

lease payments assigned directly to the Purchaser without a trustee or fiscal 

agent.   
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OTHER TERMS 

Financial Reporting: Issuer shall provide to the Purchaser annual audited financial statements within 

270 days of fiscal year end.  

Conditions Precedent: Usual and customary conditions to issuance of the financing including the 

following: 

• Opinion of bond counsel, addressed to Zions Bancorporation, N.A.,

relating to the legality and validity of the Bonds, the excludability of

interest for federal tax purposes;

• Resolution of the governing body;

• Issuer’s counsel opinion including no adverse litigation;

• Bonds, in registered form, duly executed;

• Certificate from authorized officers of the Issuer, in form and substance

acceptable to the Purchaser, to the effect that the representations and

information of the Issuer contained in the Purchase Agreement (if any)

are true and correct when made and as of the closing;

• Acknowledgement of the costs of issuance budget with respect to the

issuance of the Bond;

• IRS Form 8038-G;

• Certificate as to non-arbitrage or tax certificate in form and substance

acceptable to the Purchaser with representation as to tax-exemption of

interest payments and reasonable expectations of the Issuer.
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Role of Bank as Purchaser: 

The Purchaser is acting solely for its own account and presently intends to hold 

the Bonds until maturity. The Purchaser is not a fiduciary for the Issuer or broker, 

dealer, municipal securities underwriter or municipal advisor. The Purchaser has 

not provided, and will not provide, financial, legal, tax, accounting or other advice 

to or on behalf of Issuer with respect to the proposed issuance. Issuer shall 

represent in the documentation that Issuer has sought and obtained financial, 

legal, tax and accounting and other advice (as it relates to structure, timing, terms 

and similar matters) with respect to the proposed issuance from its financial, legal 

and other advisors (and not the Purchaser) to the extent that Issuer desired to 

obtain such advice.  

Purchaser Restrictions: 

The Purchaser has such knowledge and experience in financial and business 

matters that it is capable of evaluating the merits and risks of the issuance. The 

Purchaser will sign an Investor Letter acknowledging the same, at the request of 

the Issuer.  



Page 6 of 8 

EXHIBIT A  

Malaga County Water District, CA 

ESTIMATED DEBT SERVICE SCHEDULE  

True Interest Cost (TIC) = 3.690%  

1 The interest rates quoted are fixed from 60 calendar days of the bid date.
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TO:  MALAGA COUNTY WATER DISTRICT, CA (THE "DISTRICT") 
RE:  2018 RATE RESET LEASE FINANCING ("THE BONDS") 

THIS PROPOSAL IS FOR PROMPT ACCEPTANCE AND FOR DELIVERY OF SAID BONDS TO US IN COMPLIANCE WITH THE TERM 

SHEET, WHICH IS ATTACHED HERETO AND MADE PART OF THIS PROPOSAL BY REFERENCE. 

Zions Bancorporation, N.A. Salt Lake 

City, UT 

PROPOSING INSTITUTION NAME & CITY AUTHORIZED SIGNATURE OF PROPOSER 

87-0189025 

TAXPAYER ID OF INSTITUTION 

Christian.Ward@zionsbancorp.com 

EMAIL ADDRESS OF PROPOSER WRITTEN NAME & TITLE 

mailto:Christian.Ward@zionsbancorp.com
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